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TAGS: EFIN, EGEN, GB 

SUB J : BONGO GETS FRESH COUNSEL OF AUSTERITY 

SUMMARY: MAURICE TEMPLESMAN HAS ADDED HIS VOICE IN FAVOR 
OF AUSTERITY AND ECONOMIC RESTRAINT BY GOG. END SUMMARY. 

1 . IN SERIES OF MEETINGS WITH PRESIDENT BONGO AND MINFINANCE 
OKINDA DURING PERIOD JAN. 23-26, MAURICE TEMPLESMAN URGED 
BONGO TO EXERCISE GREATER RESTRAINT IN GOG SPENDING 

AND TO APPLY RIGOROUSLY AUSTERITY PLEDGES HE HAS MADE ON 
SEVERAL OCCASIONS. 

2. CONVERSATION ON THIS TOPIC EVIDENTLY BEGAN WITH REQUEST 
FROM BONGO TO TEMPLESMAN TO HELP ARRANGE SUBSTANTIAL 
ADDITIONAL LOANS FOR GOG. IN RESPONSE, TEMPLESMAN REPORTS 
THAT HE LECTURED BONGO ON BASIC ECONOMICS OF GABONESE 
SITUATION. HE TOLD HIM THAT COUNTRY’S CREDIT RATING 
DEPENDS ON THREE THINGS - RESOURCES, CIRCUMSTANCES, AND 
MANAGEMENT. GABON, HE CONTINUED, HAS RESOURCES AND 
WORLD ECONOMIC CIRCUMSTANCES ARE FAVORABLE FOR IT. 

THUS, HE CONCLUDED, COUNTRY’S STANDING WITH INTERNATIONAL 
FINANCIAL COMMUNITY WILL BE DETERMINED PRIMARILY BY 
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WAY IT MANAGES ITS ECONOMY. 

3. IN PARTICULAR, TEMPLESMAN CONTINUED, GABONESE NEED 
TO BRING THEIR BUDGET AND THEIR FINANCES UNDER BETTER 
CONTROL. HE SUGGESTED THAT BONGO SEEK CONSULTATIONS WITH 
IMF AS MEANS OF SHOWING FINANCIAL COMMUNITY HE IS SERIOUS 
ABOUT BRINGING HIS BUDGET UNDER CONTROL, AND THAT HE 
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ALSO GO BACK TO IBRD IN SEARCH OF LONG-TERM FINANCING FOR 
INFRASTRUCTURE PROJECTS. THESE MOVES, COMBINED WITH AN 
EVIDENT READINESS TO LIVE WITHIN THE BUDGET, WOULD DO 
WONDERS FOR GABON'S CREDIT RATING AND WOULD HELP THE 
GOG WEATHER ITS SHORT-TERM FINANCIAL CRUNCH. 

4. ACCORDING TO TEMPLESMAN, OKINDA BEAMED THROUGHOUT 
SESSION. AND LATER TOLD TEMPLESMAN THAT ADVICE OFFERED 
EXACTLY PARALLELED WHAT HE HIMSELF HAS BEEN TELLING PRESIDENT. 
BONGO REPORTEDLY AGREED COMPLETELY WITH TEMPLESMAN S 
PITCH,PROMISED TO LIMIT NEW EXPENDITURES STRICTLY TO 

ITEMS PROVIDED FOR IN BUDGET. AND SAID HE WOULD CONSIDER 
(BUT WITHOUT COMMITMENT) APPROACH TO IMF FOR CONSULTATIONS. 
FURTHER ENCOURAGING NOTE WAS BONGO S DENUNCIATION AS 
"FRAUD" OF AUSTRALIAN "FINANCIER" HANSEN (76 LIBREVILLE 
2615) WHO HAS EVIDENTLY NOT RETURNED WITH ANY OF LOANS 
HE PROMISED TO RAISE. 

5. COMMENT: BONGO'S RECEPTIVITY TO TEMPLESMAN'S PITCH IS 
NO GUARANTEE THAT GOOD INTENTIONS WILL SURVIVE NEXT 
APPEALING OFFER FOR DEVELOPMENT PROJECT OR FAVORABLE 
FINANCING. HOWEVER, TEMPLESMAN IS ONE OF FEW PEOPLE 
WHOSE ADVISE IS SOUGHT AND WELCOMED BY PRESIDENT, SO 
THAT HIS APPEALS FOR AUSTERITY AND RESTRAINT ARE 
HELPFUL ADJUNCTS TO EFFORTS BY OKINDA AND OTHER TO 
BRING GOG FINANCES UNDER EFFECTIVE CONTROL. 

6 . PLEASE PROTECT TEMPLESMAN AS SOURCE OF ABOVE.STEIGMAN 
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